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Company: ******* NACE Code: 3109

NORMAL RATING

Rating 2014 : 6.6 out of 10
Rating 2013 : 4.5 out of 10

Slightly unstable financial standing.

 Profitability  Solvency

 Efficiency  Liquidity

The company has a normal financial situation. However, the profitability level and solvency
ratios values cannot guarantee complete safety for the company in the following reporting
period. There is a possibility that in the next 6-12 months the company could face some
difficulties in the payment of dues to its trade partners. It is recommended that the situation of
the company will be monitored with a certain frequency.

INDICATOR Status Rating Impact assessment 2013 2014
Profitability Indicators

Net Profit Margin

   
The Net Profit Margin is better than its sector average. Accordingly, the company has a lower risk
than most similar companies in its sector, and has good development prospects. -3.57 % 7.81 %

Operating Margin

   
The Operating Margin is better than its sector average. Accordingly, the company has a lower risk
than most similar companies in its sector, and has good development prospects. 4.22 % 12.32 %

Sales Growth

   
The evolution of Sales revenues is better than the industry average. The company exhibit a lower
risk than its industry. In the long run, it is important for the company to preserve its competitive
advantages against its peers.

-1.36 % 11.79 %

ROA

 
The return on company’s assets is lower than its sector average. The net profit recorded by the
company fells short against its total assets. The company has a low competitiveness, or an
adverse economic environment is in place.

-2.15 % 6.49 %

ROE The return on company’s equity is very low, as compared with its sector average. The net profit
recorded by the company is highly depressed against its shareholders’ capital. The company
does not reward its capital in a proper manner.

- % -

Solvency Indicators
Total Indebtedness The level of total indebtedness is very high, as compared with the industry average. The company

has limited Equity and it is possible that major problems in maintaining the financial equilibrium to
occur in the near future.

114.81 % 125.72 %

Financial Indebtedness Debt to banks and other financial institutions represent a very large percentage in total assets of
the company, and the financial indebtedness is much higher than the average of its sector. 112.49 % 124.28 %

Debt Coverage

    
The profit from operations covers by a wide margin total company debt, and the company has
enough financial resources to cover its debt payments. The ratio value is much higher than the
industry average.

1.68 % 5.40 %

Interest Coverage The profit from operations covers only to a little degree interest payments for company debt, and
the company might have major problems in its debt payments. The ratio is significantly lower than
the industry average.

0.84 2.77

Liquidity Indicators
Current Ratio

    
The current assets of the company – inventory, receivables, cash and bank accounts – cover by
far its ST payments. The current ratio is significantly larger than the industry average. 1.62 2.20

Quick Ratio

    
The liquid assets of the company – receivables, cash and bank accounts – are significantly higher
than the level the ST debt of the firm. The company has strong liquidities and accordingly will
have no liquidity problems in the short term.

0.97 1.43

Efficiency Indicators
Days Receivable The company cashes in invoices to its clients at much longer terms than its industry average.

Such a pattern in receivables leads to lack of cash flows, liquidity problems and financial
imbalance.

109 days 136 days

Days Payable
The company pays its suppliers in a much shorter period than the average of its sector. Such
short term payment conditions lead to lack of liquidities and financial imbalances. 19 days 10 days

Days Inventory

  
The company has a level of inventories consistent with its sector average. Keeping inventories at
a lower level would mean a better financial management, a quicker cashing in of money and
development potential.

81 days 83 days

Cash Conversion Cycle
171 days 209 days
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Sector Analysis – Comparison with sector average NACE code 3109

SALES REVENUES

Comparison between company's Sales Revenues and sector average.

Number of companies above and below sector average statistical data.

 2011 2012 2013 2014

Number of
companies above
average:

297 235 215 231

Number of
companies below
average:

2.634 1.711 2.060 2.505

11.501.416 11.246.138 10.954.842
12.253.702

2011 2012 2013 2014

Average Sales Revenues

PROFITABILITY

Comparison between Net Profit/Loss and sector average.

Number of companies, which registered accounting pPofit vs Loss
statistical data.

 2011 2012 2013 2014

Number of profit
making companies:

1.634 1.054 1.262 1.653

Number of loss
making companies:

1.297 892 1.013 1.083

-317.465

-1.572.460

-390.920

957.107

2011 2012 2013 2014

Average Net Profit

INDEBTEDNESS

Comparison between company's financing structure for the latest year
and sector average.

Absolute and relative values statistics – company vs sector average.

Liabilities - 2014 ST Debt LT Debt

Company: 3.409.140 24.537.246

Industry: 244.391 133.595

COMPANY

15% 111%-27%

ST Debt LT Debt Equity

AVERAGE

46% 25% 29%

ST Debt LT Debt Equity

CASH CONVERSION CYCLE

Comparison between company's and sector average Cash Conversion
Cycle.

Days' Financing statistics.

Cycle - 2014 Days Financing

Company: 208 days

Industry: 84 days

COMPANY

10 days
82 days 136 days

Inventories Payables Receivables

AVERAGE

53 days
62 days 75 days

Inventories Payables Receivables
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FINANCIAL INFORMATION  -   *****  -  ***** -EUR-

BALANCE SHEET - year 2011 2012 2013 2014
Fixed Assets - Total 19.448.237 18.646.846 18.173.201 14.745.595
Current Assets - Total 5.562.635 5.561.834 5.804.198 7.483.404

Inventories 2.486.218 2.748.717 2.340.059 2.598.974
Receivables 2.243.833 2.526.408 3.275.350 4.582.432
Cash and Bank 832.582 286.708 188.788 301.928
Advance expenses 11.627 12.934 16.481 1.811

Liabilities 26.610.117 27.333.342 27.548.395 27.948.675
Advance revenues 0 0 0 0

Shareholders Equity - Total -1.807.362 -3.351.497 -3.702.726 -5.878.256
Social Capital 774.383 755.300 745.869 746.301
     

PROFIT AND LOSS ACCOUNT     
Net Sales 11.501.416 11.246.138 10.954.842 12.253.702
Total Revenues 11.296.689 12.135.678 11.069.712 13.043.269
Total Costs 11.614.155 13.708.138 11.460.632 12.086.162
Net Profit / Loss -317.465 -1.572.460 -390.920 957.107

     
Average employees no. 253 288 278 301

Legal provisions regarding the requirement of publishing financial statements, according to the Order of the Finance Ministry no 1802 of
29 December 2014:
SECTION 9.1 General obligation to publish
Art 558 - Annual financial statements as approved, along with the managers' reports and the opinion of the statutory financial auditor or of the
auditing company as mentioned at section 10.1 "General requirements regarding financial audit" of the present regulations, and the censors' report
respectively, have to be published according to the law.
Art 559 - Possibility of obtaining, at request, copies of the financial statements of companies cannot be denied. The price of such a copy should not
be set above the administrative cost of providing it.

Limitation of liability:

RisCo reports have a purely informative character and DO NOT constitute an advice, recommendation, offer or invitation to buy or
subscribe to products and or services, nor can it represent the basis for entering or ceasing a contract or any other engagement of any
nature against third parties, nor does it represent a guarantee for the minimization or elimination of certain risks associated with the
user's activities.

Utilization of information contained within the RisCo reports is done exclusively on the risk of the user and are subject to the Terms and
Conditions as presented on the website www.risco.ro.

RisCo Servicii Financiare SRL and any of its employees do not accept any liability regarding:
- losses of an economic nature, including but not limited to, loss of incomes, profits, contracts, use, opportunity, businesses or
anticipated savings;
- loss of goodwill, brand or reputation;
- losses, special or incidental damage, direct or indirect, suffered by or realised in liaison with the user of the website www.risco.ro and
reports provided.

www.risco.ro   © RisCo Servicii Financiare SRL
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